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A d. The amcunt of State’s credit, showing separately the
amount . of the tax, surtax, interests on arrears and
costs, 1f any.
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The District Mayor or Commissioner or a perscn delegated
by him shall attend the auction and prepare the record
thereof.

Where, in default of valid bids, the property is not
sold at the first aucticrn, the second auction shall take
place on the day set in the notice of sale and the
opening price fixed under the terms of Art.g7 (ej shall
be reduced by one third.

Where the property is not sold at the seccnd auction,
the third auction shall take place with e
authorization of the Revenue Department, and the opening
price fixed under the terms of Art. 87 (e) shall be
reduced by 50%.
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Where the property is not sold &t the third auction, it
shall be assigned to the State by cp on of law, at
the i i of the auction or at a Loe equal to
the > of the credit, i jer 18 less.
The records showing that the preperty has not been sold
at the third together with the authorizati

Revernu ., shall itute & £ivle Ffor the
release of Op ¥ the relevant
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Title v
Penalties

Chapter I

penalties in Respect of offence Committed in the
Ascertainment $tage
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Article 101
i Delayed return

1. wWheever, being required to furnish a return of income urder
the terms of this law, furnished such return within one month

-~ after the expiry of the time-2imit prescriced py articles 27
and 35, shall bay an additional tax eou L tc one sixth of <he

amount of the tax for whieh ne

Article 102
Incorrect return
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Article 104
Fraud

Whoever, for the purpose cf evading or assisting ancther to
evade income tax, makes any false statement in any return,
omits, from any inventory or balance sheet any assets which
should be including or enters in such inventory or balance
sheet any liability which should not be included, falsifies
any boeoks of account or reccrds, or makes use of any other
fraud, shall be punished, where the act does nct constitute
a more serious offence, with imprisonment for a crime up
te one year or with fine for a c¢rime from Sh S1 30,000 -

300,08C or with both such imprisonment and fine, without
prejudice fo the penalties provided for in the previous
articles.

Brticle 105
Failure to comply with requests or orders of the Tax Office

Wheoever fails to ceuply with any orxder issued oxr reguest
made by the tax office or by the Court, in the exercise of
any of the functions provided in Art.42 shall be
punished with fine for from Sh 8L 1,500 to
15; 000.
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Chapter IX

Penalties in Respect of Offences committed in the Collection
Stage.

Article 107
Bankruptcy as a consequencze of failure to pay income tax

For the purpose of adjudication of bankruptecy, any debt in
respect of income tax shall be deemed to be a commercial debt,
where the verson assessed has failled tc pay the tax relating

co his commercizl or industrial activity.

In such cases, bankruptcy shall be adjudicated

i aly at the
reguest of the financial administraticn.
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Article 103
Failure to pay tax
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Article 110
Idability of Liquidators
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Chaptexr III
Miscellanea

Article 111
and oollection of additional taxes

the Tax
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Article 112
Imposition of Penalties
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Part. IT
Tax on Companias’ Capital

Territorial applicability of the tax

The =wax be charged upon the capital of
juridical 5 rating in the tercitory of e Republic of

Article 114
Baszsis of Assessment

The tax shall be chargeabie upon the chargeakle capital of the
perscns assessable.

Article 115
Persons Assessable

The tax shall be charged in the name of all juridical, persons,
including those exempt from income tax, assessable ©on the basis
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of the balance sheet and of foreign companies, bodies of persons
and associations operating on a permanent basis in the territory
of the Republic cr Somaliland.

Article 116
Chargeable Capital

1. For the purpose of the tax on companlies capital the chargeable
capital shall include.

a) The subscribed and paid- up capital cof companies or net
assets of other associations or bodies of pexrsons, as shown
in their balance sheet and ststement of accounts;

B} Ordinary and extracrdinary reserves’  of any nature
whatscever, as shown in the balar : tatement of
accounts, excluding reserves set e purpose of
meeting specific comritments or on behalf
of third parties.
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Article 118
Year of assassment.

The year of assessment shall commence on a January and end on 31
December in each yesar.

h

tax shall he chargad ;

In respect of each year ¢©
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a. Upon the chargeable capital as shown in the balance sheet cr
g statement of accounts closed on 31 Decemper in the year
preceding the year of assessment ;

S b Upcn the chargeable capital a&s shown in the balance sheet or
statement of accounts closed on 31 December in the year of
assessment.

Article 119

= Exemption
1. The fellowing shall be exempt from the Tax:
a. Cooperative societies and stores provided they are
organized in accordance with cooperative princigles.

Administrations, chambhers of Commerce, and 3tate or
- Municipal «companies providing, on a monopoly Dbasis,

services cf public interest.
-
(ol Charitabl religious -institutions, public bodies
- providing 1 security and welfare services, and other
bodies estaklished for chearitable or education purgoses.
=8 e. Educaticnal danstitutions estab! on a non profit
basis.
— f Bodies
any inter
—' 2. No exenption be granted in ¥
carried on by the aforesaid ccmpanies,
ftor pretic
Article 120
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Part IXX
Final and transitional
Provisions
Article 121
International agreements

The Covernment of Repuklic of Somaliland may conclude
international agreeme with the Governmant of cther countries,
on condition of reciprocity, for the purpose of not having the
same direct tax levied more than once.

Article 122
Franking
any correspondence between officers in the financial
administration, public offices and taxpayvers exchanged in the
exclusive 2 5 . service may be ed; provided it
bea the the post adminis
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